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WPI turns positive after 7 months

Wholesale inflation measured by WPI was
0.26% in November 2023, compared to
-0.52% in the previous month i.e. October
2023, while it was 6.12% in November
2022.

Economic Intelligence Cell
Kartik Khandelwal, Economist

Highlights

India’s WPI turns positive in November 2023, after
remaining negative for seven consecutive months.

Inflation was primarily led by rise in prices of food
articles, mineral, machinery, computer, electronics,
as well as those of motor vehicles, other
transportation equipment, and other manufacturing.

Fuel and power prices showed a substantial 4.61
per cent year-on-year decrease.

Prices of primary articles rose by 4.76 per cent,
while manufactured product prices fell by 0.64 per
cent.

Chart: Wholesale Price Index — November 2023
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Table: Components of WPI

Food Articles

WPI Inflation (%) | Primary Articles Fuel & Power Ma;r%fgsgtjsred (Part of Primary Comr’r,?(lrjdities
Articles)
Weights 22.62% 13.15% 64.23% 15.26% 100%
2022 2023 2022 2023 2022 | 2023 | 2022 2023 2022 2023
September 11.54 3.70 33.11 -3.35 6.12 -1.34 | 11.03 3.35 10.55 | -0.26
October 11.17 1.82 25.40 -2.47 4.42 -1.13 | 845 2.53 8.67 -0.52
November 5.94 4.76 19.71 -4.61 3.44 -0.64 | 151 8.18 6.12 0.26
Views:
1. With the highest weight in the WPI basket, the manufactured products category is still in the

deflationary zone. Food products, motor vehicles, trailers & semi-trailers, fabricated metal
products, wood & by products of wood saw month-over-month rise in prices, while manufacture
of basic metals, electrical equipment, textiles, other non-metallic mineral products, rubber &
plastic products saw month-on-month gains.

The Food Index increased from 1.07% in October 2023 to 4.69% in November 2023. This
increase was led by vegetables (like onion & tomato) which moved from -21% YoY in October
2023 to 10.4% YoY in November 2023. While, in paddy and fruits, inflation was 10.44% and
8.37% respectively.

Earlier this month, India's retail inflation also rose at its fastest pace in three months at 5.55% in
November 2023, driven by a spike in food prices. Though, staying within RBI’s Tolerance level
of 2-6%.

In the upcoming months, the WPI may further see an uptick owing to rising prices of vegetables,
cereals, pulses, and some other food items. Moreover, the base effect is now likely to put upward
pressure on the index as well.

While on the downside, declining global energy and commodity prices would release pressure
on WPI index. All things considered, the index is expected to show positive inflation prints in
coming months before moderating in the Q4 of FY2024.

Disclaimer: The opinion/information expressed/compiled in this note is of Bank's Research team and does
not reflect opinion of the Bank or its Management or any of its subsidiaries. The contents can be reproduced
with proper acknowledgement to the original source/authorities publishing such information. Bank does not
take any responsibility for thefacts/ figures represented in the note and shall not be held liable for the same in
any manner whatsoever.

For any feedback or valuable suggestions: Reach us at eicsmead@pnb.co.in
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