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Purchasing Managers’ Index or PMI is an economic indicator, which is derived after monthly
surveys of different companies. The index shows trends in both the manufacturing and services
sector. The index helps in determining whether the market conditions, as seen by purchasing
managers, is expanding, contracting or staying the same. It is used to provide information regarding
the current and future business conditions. PMI values range between 0 and 100, with a reading
above 50 indicating expansion compared to the previous month and below 50 indicating

contraction.
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% The manufacturing PMI hit a six-month high | # India's service sector growth fell to its lowest
with a reading of 57.7, driven by strong level in 26 months, with the Services PMI
domestic and export demand. The growth dropping to 56.5 from December's 59.3.
caused the highest increase in new orders This fall was primarily because of
since July and the fastest increase in export weakening domestic demand.
orders in almost 14 years.

Composite PMI indices are weighted averages of comparable manufacturing and services PMI
indices. Weights reflect the relative size of the manufacturing and service sectors according to
official GDP data.

% India’s Composite PMI decreased to 57.7 from Decembers 59.2, indicating a slowdown in
private sector growth due to weaker services demand.
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Outlook:

® The budget that was recently announced may have an impact on supply chains, consumer
demand, and long-term investments in the manufacturing and service industries. This central
banks rate cut will lead to a reduction in loan interest rates, encouraging more borrowing and
spending in the economy. The tax support by government for middle-class consumers will
have an impact on their spending patterns and drive up demand. Manufacturing and service
operations will undergo significant changes as a result of the integration of both domestic
and international factors.
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Disclaimer: The Opinions/Views expressed in this bulletin/note/reports are compiled by the bank’s research
team from various independent newspapers/publications and does not reflect opinion of the Bank or Bank's
Management or its subsidiaries. The contents can be reproduced with proper acknowledgement to the
original source/authorities publishing such information. Bank is not liable in any manner for the facts/ figures
represented in the bulletin/note/report. Any reliance on such financials by anyone shall be at their own
risk/responsibility.

For any feedback or valuable suggestions: Reach us at eicsmead@pnb.co.in
Follow our Official Page

www.pnbindia.in
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