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CPl increased to 3.65 per cent

Retail inflation measured by CPI
increases to 3.65% in August 2024,
compared to 3.60% in the previous
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Economic Intelligence Cell

- Akansha Chauhan,
Economist

Highlights:
India’s retail inflation increased in Aug’24 to 3.65 per cent.
CPI is between RBI’s tolerance band of 2 to 6 per cent.
The core inflation moderated to 3.40 per cent in August.

Urban inflation increased to 3.14 per cent from 3.03 per cent in
the previous month and rural inflation increased from 4.10 per

month cent to 4.16 per cent.
Food Price index stood at 5.66 per cent as against 5.42 per
cent in July 2024.
Chart: Consumer Price Index — August’24
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Table: Components of CPI
Pan, tobacco .
Eg\?ec::ne(i and CI;)Ot:tl\rI:lg;nd Housing Fuel & Light | Miscellaneous General
9 intoxicants
Weight 45.86% 2.38% 6.53% 10.07% 6.84% 28.32% 100%
Prev. | Current | Prev. | Current | Prev. | Current | Prev. | Current | Prev. | Current | Prev. | Current | Prev. | Current

Year Year Year Year Year Year Year Year Year Year Year Year Year Year
Jun’24 | 4.69 8.36 3.71 3.08 6.14 2.73 4.56 2.69 3.92 -3.66 5.19 341 4.87 5.08
Jul’24 | 10.57 5.06 3.85 3.02 5.64 2.67 4.47 2.68 3.67 -5.48 5.05 3.79 7.44 3.54
Aug’24 | 9.19 5.30 4.10 2.71 5.15 2.72 4.38 2.66 4.31 -5.31 491 3.89 6.83 3.65
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Views:

e Consumer Price Index (CPI) based inflation for August 2024 stood at 3.65% YoY, marginally

higher than the previous month’s print of 3.60 % YoY.

e Food inflation, as depicted by the Consumer Food Price Index (CFPI), slowed down to 5.66 % YoY

in August 2024 as compared to 9.94% YoY in August 2023. The growth in vegetables prices plunged
to 10.71% YoY in August 2024 as compared to the other items. Decline in inflation is observed in

the subgroups of ‘Spices’, ‘Meat and Fish’ and ‘Pulses and products’ etc.

e India’s retail inflation in August 2024 falls below the RBI's 4% target for the second time in about
five years.
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Disclaimer: The opinion/information expressed/compiled in this note is of Bank's Research team and does not
reflect opinion of the Bank or its Management or any of its subsidiaries. The contents can be reproduced with
proper acknowledgement to the original source/authorities publishing such information. Bank does not take any
responsibility for thefacts/ figures represented in the note and shall not be held liable for the same in any manner
whatsoever.

For any feedback or valuable suggestions: Reach us at eicsmead@pnb.co.in

Follow our Official Page

www.pnbindia.in
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